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To: Jordan Securities Commission

Amman Stock Exchange /

Subject: Semi- Annual Report as of 30/06/2019
Atrtached the company’s Semi- Annual Report As of 30/06/2019

Kindly accept our highly appreciation and respect
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Auditors Report on Condensed Interim Financial Statements

To Chairman and Board of Directors

National Steel Industry Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

We have audited the condensed interim financial statements of National Steel Industry Company
(Public Shareholding Company), which comprise the condensed interim statement of financial
position as at -June 30 th 2019, and the condensed interim statement of comprehensive income,
condensed interim statement of changes in equity and condensed interim statement of cash flows for
the period then ended, and notes to condensed interim financial statements, including summary of
significant accounting policies. Management is responsible for the preparation and fair presentation of
these condensed interim financial statements in accordance with the requirements of International
Accounting Standard 34 "Interim Financial Reporting". Our responsibility is to form an opinion about
these condensed interim financial statements based on our review.

We conducted our audit in accordance with International Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity".
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion,

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements is not prepared in all material respects in
accordance with the requirements of IAS 34.
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National Steel Industry
Public Shareholding Company
Condensed Interim statement of financial position as at June 30, 2019

Notes June 30, December 31,
2019 2018
D JD
ASSETS
Non Current Assets
Property, plant and equipment 5 5,500,985 5,558,805
Work under progress 6 67,192 66,762
Financial assets at fair vailue 7 216,651 216,651
Deferred tax assets 341,253 341,253
Non Current Assets Total 6,126,081 6,183,471
Current Assets
inventory 8 2,833,877 2,647,897
Trade receivables 9 162,213 135,052
Other debt balances 10 189,839 215,930
Cash on hand and at banks 11 198,343 87,094
Current Assets Total 3,384,272 3,085,973
TOTAL ASSETS 9,510,353 9,269,444
EQUITY AND LIABILITIES
Equity
Paid Up Capital 13 2,941,768 2,941,768
Issuance premium (61,640) (61,640)
Statutory reserve 735,442 735,442
Retained earnings (losses) 1,370,146 1,386,884
Change in Fair Value in FinancialAssets (67,000) (67,000)
Total Equity 4,918,716 4,935,454
Liabilities
Non Current Liabilities
Long term loan 567,203 567,203
Current Liabilities
Due to related parties 15 2,800,943 2,433,627
Trade payables 187,966 162,011
Other credit balances 12 940,992 887,550
Loans — current portion 94,533 283,599
Current Liabilities Total 4,024,434 3,766,787
Liabilities Total 4,591,637 4,333,990
EQUITY AND LIABILITIES TOTAL 9,510,353 9,269,444

- Accompanying notes are an integral part of these condensed interim financial statements-



National Steel Industry
Public Shareholding Company

Condensed interim statement of comprehensive income for the six months ended

June 30, 2019

Notes June 30, June 30,
2019 2018
D 1D
Sales 10,297,180 16,958,870
Cost of Sales (9,988,515) (16,230,371)
Gross profit 308,665 728,499
Administrative expenses 14 (153,322) (153,827)
Depreciation (4,677) (4,524)
Other revenue 4,684 3,099
Profit (loss) for the period 155,350 573,247
Incom Tax - -
Profit (loss) for the period Before Tax 155,350 573,247

Other comprehensive income
Change in Fair Value of Financial Assets - -
Total comprehensive profit {loss) for the period 155,350 573,247
JD/Shar JD/Shar
Earnings per share (JD / Share) 0.053 0.195

- Accompanying notes are an integral part of these condensed interim financial statements-
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National Steel Industry

Public Shareholding Company
Condensed interim statement of cash flows for the six months ended June 30, 2019

Operational Activities
Profit (Loss) for the period
Depreciation

Change in Working Capital

Change in Inventory

Change in Trade receivables

Change in Other debt balances

Change in Trade payables

Change in Other credit balances

Net cash flow from operational activities

Cash Flow From Investment Activity
Purchase of plant, property and equipment
Work under progress

Net cash flow from investment activities

Cash Flow From Finance Activities
Loans

Dividends

Directors' remuneration

Due to related parties

Net cash flow from finance activities

Net changes in cash and equivalents
Cash and cash equivalents at Jan.1
Cash and cash equivalents at June 30

June 30, June 30,
2019 2018
ID ID
155,350 573,247
66,175 80,144
(185,980) 504,604
(27,161) (108,914)
26,091 285,224
25,955 (104,244)
53,442 (543,894)
113,872 686,167
(8,355) (12,826)
(430) (62,730)
(8,785) (75,556)
(189,066) (189,067)
(147,088) -
(25,000)
367,316 (319,455)
6,162 (508,522)
111,249 102,089
87,094 142,992
198,343 245,081

- Accompanying notes are an integral part of these condensed interim financial statements-
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National Steel Industry
Public Shareholding Company

Notes to the (Unaudited) condensed interim financial statements
June 30 st 2019

(1) General

National Steel Industry Public Shareholding Company "the Company" was established in Jan-
vary 1% 1979 as a public shareholding company and registered at the Ministry of Trade and
Industry under registration number {125).
Many changes on capital incurred since incorporating the company till December 31, 2013 the
capital reached JD 1,171,281. On March 4, 2014 the board of commissioners of Jordan Securi-
ties Commission agreed additional capital of JD 1,000,000 of a non public offering allocated to
Nasri Mufleh and Partners Commercial Company.
On April 29, 2014 the general assembly agreed to capitalize part of shareholders credit bal-
ances of JD 616,390 related to DR.Ghassan Mufleh and Nasri Mufleh and Partners Commer-
cial Company. The company finalized the legal requirements with Ministry of Industry and
Trade and added to the capital shares of 770,487 with issuance value of JD 0.8.
On August 10, 2015 Jordan Securities Commission agreed to increase capital to JD 2,941,768.
To complete the legal period for the payment of the entire unsubscribed part of the author-
ized capital at May 2018, the Company's capital (authorized, subscribed and paid) shall be-
come 2941768 1D
The authorized capital is JD 3 million and due to the expiry of the legal period for the pay-
ment of the entire un-subscribed portion of the authorized capital, the authorized, subscribed
and paid up share capital will be 2,941,768 dinars according to the book of the Securities De-
pository Center No. 1/8/2661 dated 3 June 2018
» Principal activities of the company are production of steel bars and pipes by melting and
extruding and to import requirement to facilitate its activities.
e The company head office and production facilities are located in Zarqa — Hashemite
kingdom of Jordan.
o The condensed interim financial statements have been approved by the Board of Direc-
tors .

(2) Summary of Accounting Policies

2.1 Basis of Preparation

The condensed interim financial statements for National Steel Industry Public Shareholding
Company have been prepared in accordance with International Accounting Standard 34, "Inter-
im Financial Reporting" (IAS 34), as issued by the International Accounting Standards Board
(IASB). These condensed interim financial statements do not include all of the information and
disclosures required for full annual financial statements and should be read in conjunction with
the company's audited financial statements for the year ended 31 December 2018. The results
of operations for the interim period reported are not necessarily indicative of results expected
for the year ended 31 December 2019

The condensed interim financial statements are prepared under the historical cost convention.
The condensed interim financial statements are presented in Jordanian Dinars which represent
the functional currency of the company.

2.2 Changes in accounting policies and disclosures

The accounting policies used in the preparation of the condensed interim financial statements
are consistent with those disclosed in the company's financial statements for the year ended 31
December 2018, no other not yet effective standards that may have material impact on the
company's condensed interim financial statements.
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National Steel Industry
Public Shareholding Company

Notes to the (Unaudited) condensed interim financial statements
June 30 st 2019

(3) __ Financial risk management
3-1 Financial risk elements
The company is exposed to various financial risks through its’ business cycle. Overall risk man-
agement program Is intended to reduce the probable negative impacts on financial results to
the minimum.
a. Market risk
Most of the company transactions are in Jordanian Dinars and the US Dollars. The ex-
change rate between the two currencies is fixed, so the impact of currency risk is not ma-
terial to the consolidated financial statements.
b. Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The company do not foresee any major
losses resulting from other parties failing to commit to their obligation.
3-2  Fair value
Financial instruments comprise of financial assets and financial liabilities. Financial assets con-
sist of cash on hand and at banks, accounts receivable and other debt balances. Financial liabili-
ties consist of accounts payable, loans and other credit balances.
The fair value of financial instruments are not materially different from their carrying values at
year end.

{(4) Judgments, estimates and assumptions
The company maintains a continuous evaluation process of the accounting estimates based on
previous experience and other factors including anticipating of future events assumed to be
reasonable based on current circumstances.
Accounting estimates are rarely equals related actual results. Such judgments, estimates and
assumptions that may result in major risk and requires material adjustments on book values of
assets and liabilities during a fiscal year are as follows:

a. Allowance for doubtful debts
The company provides for the decrease in trade receivables value as per the accounting poli-
cies Realized values from trade receivables are compared to recorded values of these receiva-
bles in order to determine the provision amount. These calculations require judgmental ef-
forts.

b. Income tax
The company is subject to income tax which requires major judgments to determine tax provi-
sion. The company identifies income tax liability based on wither tax assessment process will
produce extra taxes. If the final assessment differs from identified liability, then variance will
affect current year income tax at the time those variances arise.




National Steel Industry
Public Shareholding Company
Notes to the (Unaudited) condensed interim financial statements

June 30 st 2019
(5) Property , plant and Equipment
Machinery .
THT . . Furniture
Land Building &Equip-  Vehicles &Fixture Total
ment
Cost JD JD D D 1D D
Balance at 1 Jan,2019 1,409,835 648,950 3,973,718 32,028 36,349 6,100,880
Additions 0 0 5,954 0 2,401 8,355
Exlusions 0 0 0 0 0 0
Balance at June 30 st ,2019 1,405,835 648,950 3,979,672 32,028 38,750 6,109,235
Accumulated Depreciation
Balance at 1 Jan ,2019 0 77,445 419,266 16,853 28,511 542,075
Additions 0 6,490 52,812 3,203 3,670 66,175
Exlusions 0 0 0 0 0 0
Balance at June 30 st 2019 0 83,935 472,078 20,056 32,181 608,250
2;;;”""“'“ atlune30st ;409,835 565015 3,507,584 11,072 6,569 5,500,985
;‘;:;3 ookValueatlune30st , )23 5go400 3324988 6,274 8,953 5,339,540
{6) Work in Progress
June2019 Dec,2018
JD JD

Expenses ForUpgarding Transformers 14,672 14,672

Al-Motamayzoon Company's Contarcting 28,500 28,500

Expanding Line Production Materials (Extra Stands) 17,800 17,800

Athers Work in Progress 6,220 5,790

Total 67,192 66,762




National Steel Industry
Public Shareholding Company

Notes to the (Unaudited) condensed interim financial statements

June 30 st 2019
(7) Financial Assets at fair Value
June December June December
30,2019 31,2018 30,2019 31,2018
No. of No. of D D
shares shares
Non listed prices
lordanian Iron & Steel Co. LTD 163,865 163,865 216,651 216,651
Total 163,865 163,865 216,651 216,651
(8} Inventory
June2019 Dec,2018
D D
Finished Goods 1,305,515 1,800,269
Raw Material 761,199 231,533
Scrap and Scale 198,050 114,083
Production support materials 34,122 48,493
Spare parts and tools 534,991 453,509
Total 2,833,877 2,647,897
(9) __ Trade receivables
June2019 Dec,2018
D JD
Accounts receivables 575,625 548,464
Allowance for doubtful debts (413,412) (413,412)
Net Balance 162,213 135,052




National Steel Industry
Public Shareholding Company
Notes to the (Unaudited) condensed interim financial statements

June 30 st 2019
(10) Other Debt Balances
June2019 Dec,2018
JD D
Advance payments against raw material 31,400 50,518
Prepaid expenses 85,244 8,375
Refundable deposits 31,375 31,375
General Sales Tax Department Deposits - 71,260
Credits and Policies 693 29,673
Work injuries and advances 19,221 -
Others 21,906 24,729
Total 189,839 215,930
{11)Cash on hand and at banks
June2019 Dec,2018
D ID
Cash and Cheks on hand 78,186 11,266
Cash at banks 120,157 75,828
Total 198,343 87,094
{12) Other credit balances
June2(19 Dec,2018
D D
Shareholders Deposits 89,796 74,928
Other Accrued expenses 27,508 17,146
Senior Management Salaries 412,596 439,779
Social Security Institution 6,984 6,323
General Sales Tax Department Deposits 82,899 -
Jordan Electricity Company 57,718 59,845
Long Term Murabaha 153,881 153,881
Short Term Murabaha 98,315 124,353
Provision for employee vacations 11,295 11,295
Total 940,992 887,550




National Steel Industry
Public Shareholding Company
Notes to the (Unaudited) condensed interim financial statements
i June 30 st 2019

{13) Capital
The authorized capital is JD 3 million and due to the expiry of the legal period for the payment
of the entire un-subscribed portion of the authorized capital, the authorized, subscribed and

- paid up share capital will be 2,941,768 dinars according to the book of the Securities Depository
. Center No. 1/8/2661 dated 3 June 2018

(14) Administrative expenses

June2019 June2018

D JD

Salaries and wages 93,563 89,485
Social security 5,070 5,284
J Subscriptions and governmental fees 15,551 6,959
Guards 11,084 11,377
Electricity 1,500 1,500
Transportation 7 5,012
Professional fees 6,725 2,033
Insurance 4,891 3,141
Cleaning Exp. 343 274
PTT 3,667 1,062
Stationary and printing 1,144 1,557
Maintenance 175 631
Others 2,703 1,463
Rewards 300 8,233
Hospitality and buffet 1,211 3,872
Bank charges 248 299
Printing and Advertising 109 547
Medical Expenses 1,854 1,341
] Travel expenses 3,177 9,757
Total 153,322 153,827

{15) Due to Related Parties

Related parties include major shareholders, board members, and top executives of the compa-
ny and its' associated that have material influence, directly or indirectly.
Related parties:

Junez019 Dec,2018
JD 1D
a. Amounts due to related parties
Nasri Mufleh and Partners Commercial Company 2,800,943 2,433,627
Total 2,800,943 2,433,627
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National Steel Industry
Public Shareholding Company

Notes to the (Unaudited) condensed interim financial statements
June 30 st 2019

(16) Contingent Liability

The Company has no potential obligations and as stated in the Company's letter of attorney

dated 31-12-2018, most of the cases against the Company have been acquired and decisions
are under way

(17) Tax status

The Company has settled its tax file with the income and Sales Tax Department up to
31/12/2017 for income tax as well as for the same period for sales tax. The company did not
incur obligations due to the company having a taxable loss balance; The company provides the
annual acknowledgment via e-government.
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